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Cautious optimism in the face of a steady Fed,

increased global economic growth, stretched equity
valuations and elevated geopolitical uncertainty

around elections, disputes and trade wars.



“Approaching investing with a conscientious, explicit and
Judicious use of current best evidence can be a relief.
This is why we manage portfolios via a highly disciplined
approach called Evidence Based Investing (EBI).”

“EBI seeks to filter through noise, information, hype,
and emotion in order to make reasoned investment decisions
void of as much Investor Behavior Penalty as possible.”

Kyle W. Kersting, CFA, CAIA
Managing Director of Investments,

Janiczek Wealth Management



Executive Summary

2019: A Banner Year for
Stocks & Bonds

We enter 2020 with stocks and bonds
ending both a banner year and a banner
decade. Easy monetary policies, continued
economic growth, continued corporate
profitability and strong employment and
consumer spending led to the strongest
cross-asset class gains since 2009.

All nine Russell style boxes posted 20%+
gains. All seven major regions and 10 of 11
sectors gained at least 18%. 82% of all
central banks' last moves were cuts, with
the Fed cutting rates three times, helping
bond total returns as well.

Asset Class 1-Yr 10-Yr
U.S. Large Cap 31.5% 13.6%
U.S. Mid Cap 26.2% 12.7%
U.S. Small Cap 25.5% 11.8%
Intl Developed 22.8% 6.1%
Emerging Mkt 18.6% 4.0%
Core Bond 8.7% 3.7%
Municipals 6.7% 3.9%
Corp HY 14.3% 7.6%
REITs 23.1% 11.6%

Source: Bloomberg

2020: A Mix of Reasons to be
Cautiously Optimistic

We remain bullish on equity markets, albeit
cautiously so. The economy is still adapting
to lower tax rates and accommodative
policies. High employment and consumer
spending levels continue to point to global
economic growth. We expect interest rates
to remain low, within a modest trading
range, and banks are flush with cash to
finance qualified buyers.

But we are not expecting a knockout year.
Stretched equity valuations and elevated
geopolitical risks have compelled us to take
positions that can participate in upside
moves, but can have better downside
protection should a correction emerge.
Here's key highlights from points made
inside this report:

* Global real GDP growth in 2020 is
projected to be 3.3%, up from a projected
3.0% in 2019.

* Four cycles should drive the stock market
in 2020: economic, earnings, Fed and
election.

* There exists a high bar for Fed action.
Thus, Fed likely to remain on hold over
intermediate term.
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1  Reasons to Remain Cautiously Optimistic in 2020

Key points

* Although we are entering 2020 on solid ground, several issues are at critical junctures that could

alter the way the year unfolds. Stretched equity valuations and the unknowable impact of the

trade war, geopolitical influences and our own election continue to be wildcards that could cause

us to revise our assumptions.

* Global real GDP growth in 2020 is projected to be 3.3%, up from a projected 3.0% in 2019. This

modest increase supports the global equity markets through the new year. We expect global

monetary policy to remain accommodative with the Fed on hold after 3 rate cuts and the

European Central Bank engaging in quantitative easing, with the possibility of more stimulus

to come. The lessening fear of a hard Brexit from the European Union supports a continued

recovery of the Eurozone through 2020.

* The fear of missing out (FOMO) has resulted in investors favoring equities over bonds. This

optimism towards equities and pessimism towards bonds can be interpreted as concerning.

This economic optimism has yet to be confirmed and could lead to a pullback from curre
stretched valuations.

ntly

Bond Optimism Relatively High /\

— DSI Global Treasury Bond Minus Global Stock Market Sentiment

Source: Ned Davis
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In 2020, we celebrate our 3oth
year serving a truly amazing
high net worth and ultra-high
net worth clientele. We are
driven to continually invest in
the best talent, tools, and market

intelligence to help you succeed.
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2 | Four Key Cycles to Watch in 2020

Key points

Four key cycles could set the backdrop for the S&P 500 to post back-to-back double-digit gains
for the first time since 2013-14, if geopolitical or another wildcard does not interfere with
the trajectory.

U.S. Economy: We believe the economy will avoid a recession

* Real GDP growth to slow (to 1.8%) given uncertainties, but will avoid recession

+ Capex and manufacturing activity set to stabilize, and consumer spending will continue

* Inflation to remain muted due to pace of job creation and historically low unemployment

Earnings: Earnings growth remains near 2019 levels

* Modest growth similar to the past year of 6.0%

* Neither pending impeachment nor coming election should seriously impact corporate earnings
* Real GDP growth should remain positive for the year with stabilizing global growth

Fed: Remains dovish 2020

* Yields range bound to modestly higher could lead to headwind for fixed income
* Fed to remain on hold for intermediate term

* Favor credit and corporate bonds while spreads remain tight

Election:

* Impeachment or not, there will still be a Presidential election in November 2020

* Markets historically are choppy the first half of an election year and strong in the second
half of the year when uncertainty diminishes (see chart which 1/3rd is weighted by Four-Year
Presidential Cycle)

* Markets could experience short lived sell-off if it predicts the election of candidates seeking
significant tax and regulatory changes that can negatively impact current economic trajectory
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S&P 500 Cycle Composite for 2020
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Source: Ned Davis

"When we overlay this chart onto what actually unfolds in 2020, we have one more
important input to help us assess risks and opportunities - including potential
over-reactions and under-reactions to other timely inputs’

Joseph J. Janiczek, MSFS, CHFC

CEO
Janiczek® Wealth Management
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3 | Bond Yields to Remain Flat to Modestly Higher

Key points

*+ 10-year Treasury yield could gravitate toward fair value in 2020 (see chart) resulting in
potential short-term headwind for fixed income

* Fed should remain on hold for intermediate term and low inflation will make any rate hikes
difficult to justify

* Global liquidity at favorable rates will support purchasing of risky assets resulting in uptick
of yields

* Strong gains from equities will support rebalancing of portfolios into fixed income assets
helping to keep yields range bound

+ Conditions for corporate credit generally remain favorable even with rich valuations and
tight spreads
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10-year Treasury yield could gravitate toward fair value in 2020

/\/\ A Bullish For 10-Year Treasurys (Yields Too Low)
100

Bearish For 10-Year Treasurys
(Yields Too Low)

| | | | | | |
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— U.S. 10-Year Treasury Yield - 10-Year Yield Normal Valuation Line*

--+ +1/-1 Standard Deviation from Rolling 5-Year Mean

Source: Bloomberg
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4 ' Our Bullish Case for Equities

Key points
* We expect U.S. equities to be supported by positive earnings growth and benefit from
continued de-escalation in trade policy

* Volatility should be expected during an election year, but we still believe stocks can benefit
from a trade deal and strong U.S. economy

* Eurozone stocks could close valuation gap with domestic peers given positive progress on Brexit

* Emerging markets could benefit from further progress made between the U.S. and China

Easier monetary policy feeding into the global economy
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In 2020, our founder will release
his newest book, FLOURISH! which
is about seven key advantages that
unlock the potential inside you and
outside you. It’s about growing and

developing in a vigorous way with

wealth... and well beyond wealth.




5 Economic Landscape is Solid, Albeit Continued Slow Growth

Key points

* U.S. real GDP growth to slow to 1.8%, from 2.0%

* The all-important U.S. consumer will likely provide continued support given steady wage growth
and a paused Fed

* We continue to view odds of a recession being relatively low for 2020

Real GDP Growth, %QoQ
v

A

Leading Economic Index (LEI), %QoQ
h 4

(3.2%) (0.5%) 0.0% 0.9% 2.0%
A

Inflation, %YoY

h 4
A
Unemployment, %QoQ
h 4
(2.5%) 3.7% 7.4% 10.8%
A

B 1 standard deviation around the mean.

Real GDP data since 1947; LE| data since February 1959; Inflation data since December 1945;

Unemployment since January 1948

Source: Bloomberg
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6 = A Broader Look at Equity Market Performance
Highlights Key Trends Over the Last Year and Decade

Key points

* In the last year, the S&P 500 posted its biggest gain since 2013 and second-best year since 2000

* Ayear ago, investors were pricing in policy mistakes (all the unsubtantiated rate hikes in 2018)

teeing up 2019 for the impressive turnaround

* 10 out of 11 sectors gained at least 18% in 2019, Energy (7.6%) was the exception

* Overweighting U.S. over International Developed and Emerging Markets has paid off for the
last decade with signs (note EM latest Quarter) this trend may shift in the year ahead

Equities
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Source: Bloomberg

Janiczek® Wealth Management - 2020 Investment Conditions & Outlook 13



7 | A Broader Look at Fixed Income Performance Shows the
Impact of the Fed and Worldwide Central Banks’ Pivot in 2019

Key points

* The U.S. bond market had its best year in 17 years
* Boasting double-digit gains, corporate bonds had the best sector returns

* The U.S. fixed income market beat other major fixed income markets (not shown) in both local
currencies and U.S. dollar terms

* MLPs, which boast high single to low double-digit yields, continued their volatile ways (we
exited our small position halfway in year when they were up for the year substantially)

* REITs, which are in the S&P 500 as an equity sector, advanced nicely in 2019 and boast
impressive decade-long double-digit performance
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Fixed Income & Other
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Source: Bloomberg
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8 | How to Lever Our Clarity Sessions & Advanced
Portfolio Monitoring & Trading Systems in 2020

Key points

* We encourage all clients to fully participate in Clarity Sessions with us in 2020 with all visual
tools and aids available. In 2019, we received an average rating of 9.86 (scale of 1 lowest to 10
highest) from clients regarding the quality of our Clarity Sessions.

*In 2019, we upgraded all conference rooms and board rooms to “Zoom Rooms" so clients
located anywhere in the world could see us and various graphs, charts and dashboards helpful
in understanding strengths, weaknesses, opportunities and threats and what to do about them.
Our team proactively schedules these sessions with clients semi-annually.

* Our Advanced Portfolio Monitoring & Trading System gives us instant access to monitor, service
and trade client accounts on a single client basis as well as an all client basis. Various tactical

trades and tilts we made in 2019 were executed in minutes across all clients.
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9 ' Bonus Offer for Guest 2020 Outlook Reviewers who are
not-yet Janiczek Clients

Whenever you are ready...here are three ways we can help you gain more
clarity and act with more confidence and direction in 2020 and beyond:

Want a free Investment Review?

@ Our investment team will look at key indicators related to your portfolio
and provide comments on observed portfolio strengths, weaknesses
and opportunities for improvement.

Want a free Retirement Review?

@ Our retirement specialists will examine your path on the Stages of
Financial Freedom and provide useful comments and observations based
upon their findings.

Want to meet with us to pinpoint exact ways to upgrade your support

@ and results?
We are happy to arrange a Discovery Session designed to uncover needs and
opportunities across all financial, investment, wealth and retirement disciplines.

Just call or email Cathy Wegner, Director of New Client Engagements at
303-721-7000 or cwegner@janiczek.com with “Let’s Talk™ in the subject
line, and she’ll begin the conversation and assist you in getting you what
you want and need.
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Does the economy or investment
markets ever come up in conversations
with colleagues or friends?

When they do, call us at 303-721-7000

and we’ll immediately send you

(by mail or email) our latest Outlook Report
and Retirement Guide to give them.

Packed with the exact talking points

they need, they’ll love you for sharing

such useful information with them.







Janiczek Wealth Management

7001 E. Belleview Ave Suite 600
Denver CO 80237

Tel: 303-721-7000
www.janiczek.com

Headquarters in Denver Colorado
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IMPORTANT DISCLOSURE INFORMATION

Past performance may not be indicative of future results. Different types of investments involve varying degrees of risk. Therefore, it
should not be assumed that future performance of any specific investment or investment strategy (including the investments and/

or investment strategies recommended and/or undertaken by Janiczek® Wealth Management (“Janiczek®”), or any non-investment
related services, will be profitable, equal any historical performance level(s), be suitable for your portfolio or individual situation, or
prove successful. Janiczek® is neither a law firm nor accounting firm, and no portion of its services should be construed as legal or
accounting advice. Moreover, you should not assume that any discussion or information contained in this document serves as the
receipt of, or as a substitute for, personalized investment advice from Janiczek®. Please remember that it remains your responsibility
to advise Janiczek®, in writing, if there are any changes in your personal/financial situation or investment objectives for the purpose
of reviewing/evaluating/revising our previous recommendations and/or services, or if you would like to impose, add, or to modify any
reasonable restrictions to our investment advisory services. A copy of our current written disclosure Brochure discussing our advisory
services and fees is available upon request. The scope of the services to be provided depends upon the needs of the client and the
terms of the engagement.

Historical performance results for investment indices and/or categories have been provided for general comparison purposes only,
and generally do not reflect the deduction of transaction and/or custodial charges, the deduction of an investment management fee,
nor the impact of taxes, the incurrence of which would have the effect of decreasing historical performance results. It should not be
assumed that your account holdings correspond directly to any comparative indices.



